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CONGRESS SUMMARY 


Final Action on Wage-Hour and Food-Drug Bill in 
Last Week of Session 


The third session of the 75th Congress adjourned sine die 
on June 16th. Two days earlier, on Tuesday, June 14th, the 
House, by a roll call vote of 291 to 89, and the Senate, by a 
voice vote, adopted the Conference Committee's report on the 
wage and hour bill (S. 2475). The text of the law, with a 
preliminary analysis of its provisions prepared by the Asso- 
ciation’s counsel, is being mailed to all canners today. 


On Monday the House followed the Senate's action of the 
preceding week and adopted the report of the Conference 
Committee on the food and drug bill. These two major 
legislative enactments now await the signature of the Presi- 
dent. 


Other than action on the above two bills the most interest- 
ing development of the last week of Congress to the canning 
industry was the failure of the proponents and supporters of 
the proposed Walsh-Healey amendment to the Government 
Contracts Act to force concluding action on either the House 
or Senate bills. A brief summary of the companion measures 
appeared in last week's Letter. 


Senator O’Mahoney’s resolution (S. J. Res. 300) creating 
a Temporary National Economic Committee was signed by 
the President on June 16th. The duties of the Committee 
were noted in the Letrer for June 11, 1938. 


Following is a short description of other bills of interest 
to canners that have been enacted since January 3rd: 


Federal Trade (S. 1077). The Wheeler-Lea bill amends 
the Federal Trade Commission Act by broadening the powers 
of the Commission to prevent unfair commercial practices 
and to control food, drug, and cosmetic advertising. 


Revenue Act (H. R. 9682). Provides for a modified un- 
distributed profits levy, changes in the capital gains tax, and 
various changes in the excise taxes. 


Business Privilege Tax (H. R. 10066). Reenacts the Dis- 
trict of Columbia Business Privilege Tax. 


Farm Act (H. R. 8505). The Agricultural Adjustment 
Act of 1938 amends the Soil Conservation and Domestic 
Allotment Act; provides for marketing quotas for the five 
basic crops (cotton, wheat, corn, tobacco, rice); and estab- 
lishes a crop insurance program for wheat farmers. 


Water Polution (H. R. 2711). Establishes a Division of 
Water Pollution Control to devise plans and make recom- 
me.idations for the elimination of stream pollution; also pro- 
vides for loans for construction of treatment works. 


Statistical Information (S, 2940). Provides that statistical 
information furnished to the Bureau of Foreign and Domestic 
Commerce in confidence may be used only for the purpose for 
which supplied and shall not be published so as to disclose 
the identity of the individual furnishing such data. 


Robinson-Patman (H. R. 8148). Amends the Robinson- 
Patman Price Discrimination Act by exempting sales to Fed- 
eral and State Governments and certain eleemosynary in- 
stitutions. 

Aliens in Alaska (H. R. 10432). Extends the prohibition 
on fishing by aliens in Alaskan waters to aliens who are em- 
ployees of persons entitled to fish, except that the Act will not 
become effective for three years to aliens who have been bona 
fide residents of Alaska for three years and engaged in com- 
mercial fishing during that time. 


Fisheries Program (H. R. 10650). Authorizes appropria- 
tions for a five-year building program for the Bureau of 
Fisheries. 

Salmon-cultural Stations (S. 2307). Authorizes $500,000 
appropriation for the establishment of ‘salmon-cultural sta- 
tions in the Columbia River Basin. 

Surplus Fish (S. 3595). Authorizes the Federal Surplus 
Commodities Corporation to expend the unused portion (ap- 
proximately $380,000) of a former appropriation of $1,000,- 
000 for the purchase and relief distribution of surplus fish 
and shell-fish. 

Tariff Act (H. R. 8099). Amends the administrative pro- 
visions of the 1930 Tariff Act. 

Trade Marks (H. R. 9996). Amends the patent laws to 
permit the registration of domestic collective trade-marks. 

Perishable Agricultural Commodities Act (H. R. 10785). 
Permits the issuance of an order directing the payment of 
the undisputed portion of a contract price, leaving the 
amount in actual dispute for later decision. 


CREDIT FOR 1936 STATE TAX 


Will Be Allowed t Federal Unemployment 
Tax if Paid by July 26 . 


Canners who failed to pay State unemployment compensa- 
tion taxes for the calendar year 1936 prior to the time the 
Federal unemployment compensation taxes for that year 
were due, and who thus failed to obtain any credit against 
the Federal tax for the State taxes paid for 1936, may now 
obtain such a credit under the provisions of Section 810 of the 
Revenue Act of 1938, which became a law on May 28, 1938. 
This section provides that any State unemployment compen- 
sation taxes paid for the year 1936 may be credited against 
the Federal unemployment compensation taxes for that year, 
if such State taxes are paid on or before July 26, 1938. 

It is possible that many canners failed to pay State taxes 
for 1936 when they were due because of lack of knowledge 
that they were required to pay such taxes. The provisions 
of the Federal Social Security Act then in force required 
that such State taxes be paid prior to the date the Federal 
unemployment compensation tax returns for 1936 were due 
(April 1, 1937), if a credit against the Federal taxes was 
to be allowed. Consequently, canners who failed to pay the 
1936 State taxes prior to April 1, 1937, were required, or face 
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the possibility of being required, to pay both State and Fed- 
eral taxes for 1936 without the credit ordinarily allowed. 
Section 810 of the Revenue Act of 1938 corrects this injustice 
and allows the credit if the State taxes are paid on or before 
July 26, 1938. If the Federal taxes have already been paid 
without this credit, a refund is authorized. 

This statute will also be of interest to canners who paid 
State and Federal taxes for 1936 when due, but failed to 
include taxes on the wages of employees they believed to be 
exempt. If it has been subsequently determined that taxes 
must be paid on the wages of these workers, the provision of 
the Revenue Act of 1938 will prevent the possibility of double 
taxation through the failure to obtain Federal credit, if the 
additional State taxes are paid on or before July 26, 1938. 

This statute applies only to tax payments for the year 1936. 


In a recent decision construing the exemption of “agricul. 
tural labor” found in the Connecticut unemployment com- 
pensation statute, the Superior Court of Hartford County, 
Connecticut, held invalid the requirement of the Connecticut 
Regulations that an agricultural worker must be an employee 
of the “owner or tenant” of the farm if he is to be exempt. 
The Connecticut Regulation, like the Federal Regulatiuns, 
provides that no person engaged in processing agricultural 
commodities shall be exempt as “agricultural labor” unless 
he is the employee of the owner or tenant of the farm upon 
which the commodities were grown. The Connecticut Court 
held that persons engaged in processing and packing shade 
grown tobacco were exempt as “agricultural labor” even 
though they were not employed by the owner or tenant of 
the farm. The Court deemed this requirement unwarranted 
by the Act. 


CONDITION OF GREEN PEAS FOR CANNING 


With this issue of the Inronmation Letter, the Statistical Division is inaugurating a service on the condition of can- 
ning crops which brings together in summary form the reports issued by various organizations. This summary report is 


embodied in the table below. 


The basis for reporting the condition of the 1938 crop is a comparison with the 1937 crop as of the corresponding date. 
In the first two columns of the table the acreage of peas planted for canning is given for 1937 and 1938, respectively. The 
1938 figures are subject to revision. The yield per acre is given in the third column. This is expressed in cases. 

The condition of the 1938 crop on June 1 expressed as a percentage of the condition of the 1937 crop on June 1 is 
given in the last column. These percentages were calculated from the crop condition report issued by the Bureau of 
Agricultural Economics on June 13. These percentage figures for June 1 are to some extent an indication of the probable 


yield for 1938. 


Since June 1, however, the condition of the pea crop has changed materially in some sections. The rainfall data given 
in this table for the first two weeks of June, 1938, compared with the first two weeks of June, 1937, supplies some infor- 
mation regarding the probable progress of the pea crop since June 1. The following comments on the progress of the 
crop since June 1 in the various sections will assist in bringing this report up-to-date. 

Peas were damaged by frost in northern Indiana, northern Illinois, and southern Wisconsin. Yield prospects in those 
areas have been reduced accordingly. There was little or no frost damage in northern Wisconsin or Minnesota, where 


yield prospects continue very good. 


In Ohio and Indiana, yield prospects are reported to have declined since the first of June. 


Utah, Washington and 


Oregon prospects continue to be very good in spite of dry conditions around the Walla Walla section. 


Planted acreage 
1937 1938 


Maryland 
Delaware and New Jersey 
Pennsylvania 


Minnesota 
Utah and Idaho 
Washington and Oregon 


Yield per acre Rainfall Condition 


1937 
Cases 


Sales Trends in May 


Daily average sales of chain grocery stores for May were 
about 34% per cent below the dollar volume for May, 1937, 
according to the Bureau of Foreign and Domestic Commerce. 
May sales were about the same as for April, whereas there 
is usually a decline at this season of the year. Sales for the 
first five months of the year were about 4 per cent below those 
for the same period of 1937. 


Daily average sales of general merchandise in small towns 
and rural areas for May were about 13 per cent below May, 
1937, based on rural chain-store and mail-order sales. Sales 
decreased about 4 per cent from April to May, or more than 
the usual amount at this season of the year. Sales for the 
first five months of the year were 9 per cent below the same 
period of 1937. 


| 
| 
| 
| 
| 
38 ere 
State 1938 1937 1938 June 
ea Acres Acres Cases Ins. 1 Per cent 
New York 60 3.4 115 | 
102 40-50 1.2 | 
113 8 102 
75 6 100 | 
q 
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TOMATO PASTE INDUSTRY RULES 


Commission Announces Hearing on Rules to Which 
It Has Given Tentative Approval 


The Federal Trade Commission today made public pro- 
posed trade practice rules for the Tomato Paste Manufaciur- 
ing Industry, giving public notice of a hearing of all parties 
affected by or interested in the rules. 


Upon application of the members of the industry, a trade 
practice conference was held in San Francisco on May 5, 
1938, at which rules were adopted and submitted to the 
Commission for its approval. 


As now released, the Commission has tentatively approved 
the rules appearing under Group I, and has tentatively re- 
ceived as expressions of the industry the rules shown under 
Group II. These rules do not in any respect supplant, or 
relieve anyone of the necessity of complying with, the legal 
requirements of the pure food laws or other provision of law. 
They are to be established under laws administered by the 
Federal Trade Commission for the purpose of more effectively 
stamping out unfair practices in the interest of the public, 
and to assist in general law enforcement to this end. 


All members of the industry and other interested parties 
are afforded opportunity to present their views and to be 
heard, if they so desire, before the Commission proceeds to 
final decision on the rules. Written communications of any 
such views should be filed with the Commission not later 
than June 29, 1938. Opportunity for oral hearing also will 
he afforded at 10 a. m., June 29, 1938, in Room 388, Federal 
Trade Commission Building, Constitution Avenue at 6th 
Street, Washington, D. C., to any such persons as may desire 
to appear. After giving due consideration to such views, 
suggestions, or objections as may be received concerning the 
proposed rules, the Commission will proceed to their final 
consideration. 


According to information given the Commission, the total 
value of the production of tomato paste in California is about 
$6,000,000 annually, and that of the remainder of the country 
about $400,000. The 1937 pack approximated 1,700,000 
cases, of which about 1,550,000 were produced in California. 


The rules proposed for the industry are as follows: 


(These Rules Have Not Been Finally fegranet by the 
Federal Trade Commission. They are a draft of proposed 
rules which, after receiving tentative action of the Commis- 
sion, are made available to all interested or affected parties 
for their consideration and for submission of such views, sug- 
gestions, or objections as they may desire to present. Due 
consideration thereof will be given by the Commission before 
proceeding to final action on the proposed rules.) 


GROUP I 


Rule 1—Misrepresentation of Industry Products 

The practice of selling, porting, advertising, or represent- 
ing tomato paste or related products, or any simulation or 
imitation thereof, in a manner which is calculated to mislead 
or deceive or has the tendency and capacity or effect of mis- 
leading or deceiving purchasers, prospective purchasers, or 
the consuming public with respect to the character, nature, 
content, grade, quality, quantity, origin, substance, material, 
preparation, or nenaibeline of such products, or in any other 
material respect, is an unfair trade practice. 
Rule 2—Specifications—Tomato Paste * 

For the purpose of and as used in these rules: 

(a) Tomato Paste (Salsa di Pomodoro, “Salsa”) is under- 


stood to be the product resulting from the concentration of 
the screened or strained fleshy and liquid portions vf ripe 
tomatoes, except those portions from skin and core trim- 
mings; with or without the addition of salt, and with or with- 
out the addition of basil. The finished product contains not 
less than 25% of tomato solids. 


(b) Heavy Tomato Paste (“Concentrato”) is understood 
eA tomato paste containing not less than 33% of tomato 
80 


Rule 3—Misrepresentation as to Tomato Paste 


It is an unfair trade practice to sell, offer for sale, adver- 
tise, describe, or otherwise represent, directly or indirectly, 
any product as being tomato paste (Salsa di Pomodoro, 
“Salsa”), heavy tomato paste (“Concentrato”), or other 
similar tomato paste product, when such product does not 
conform to the specifications hereinabove set forth in Rule 2. 


Rule 4—Misrepresentation as to Artificial Color 

It is an unfair trade practice to sell, offer for sale, adver- 
tise, or otherwise represent, directly or indirectly, any product 
of the industry containing added artificial color without then 
and there making full and nondeceptive disclosure of the 
presence of such added artificial color. 

The use of any coloring matter whatsoever shall not be per- 
mitted when the same is introduced for the purpose or with 
the effect of concealing or masking damage or inferiority, or 
of adulterating the product or rendering the same deleterious. 


Rule 5—Misrepresentation as to Tomato Content of Product 


It is an unfair trade practice to sell, offer for sale, adver- 
tise, describe, or otherwise represent, directly or indirectly, 
any product of the industry as containing a higher tomato 
solids content than is actually the case. 

Rule 6—Deceptive Depictions 

The use of photographs, cuts, engravings, illustrations, or 

ictorial or other depictions, or devices, of industry products, 
n catalogues, sales literature, advertisements, or other repre- 
sentations, in such manner as to have a capacity and tendency 
or effect of misleading or deceiving the purchasing or con- 
suming public as to the origin, manufacture, grade, quality, 
quantity, size, composition, material, coloring, or content of 
any products of the industry, or ingredient thereof, or in any 
other material respect, is an unfair trade practice. 


Rule 7—Defamation of Competitors and Disparagement of 
Their Products 

The defamation of competitors by falsely imputing to them 
dishonorable conduct, inability to perform contracts, ques- 
tionable credit standing, or by other false representations, 
or the false disparagement of the grade, quality, or manu- 
facture of the products of competitors, or of their business 
methods, selling prices, values, credit terms, policies, or serv- 
ices, is an unfair trade practice. 
Rule 8—Substituting Inferior Products for Those Ordered 

The practice of using or substituting any product of the 
industry inferior in grade or quality to that specified by the 
purchaser, without the consent of said purchaser to such use 
or substitution and with the tendency, capacity, or effect of 


* It appears that a majority of the members of the industry de- 


sire that this rule shall specify a minimum of 25% of tomato solids 
in lieu of 22%, or some other percentage. There also appears to be 
a view that such minimum percentage shall be fixed at 22%. 
Before taking any final action in the matter, the Commission will 
be glad to receive and consider such information, data, expression 
of views or opinion, as any interested or affected party may desire 
to present in respect thereto. Such shall be submitted to the Com- 
mission not later than June 29, 1938, on which day o unity for 


hearing on this or any other of the rules will be to any 
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misleading or deceiving purchasers, pros 
or the consuming public, is an unfair tr 


Rule 9—Commercial Bribery 


Directly or indirectly to give, or permit to be given, or 
offer to give, money or anything of value to agents, employees, 
or representatives of customers or prospective customers, or 
to agents, employees, or representatives of competitors’ cus- 
tomers or prospective customers, without the knowledge of 
their employers or principals, as an inducement to influence 
their employers or principals to purchase or contract to pur- 
chase industry products from the maker of such gift or offer, 
or to influence such employers or principals to refrain from 
dealing or contracting to deal with competitors, is an unfair 
trade practice. 


Rule 10—Inducing Breach of Contract 


Knowingly inducing or attempting to induce the breach of 
existing lawful contracts between competitors and their cus- 
tomers or their suppliers by any false or deceptive means 
whatsoever, or knowingly interfering with or obstructing the 
performance of any such contractual duties or services 
any such means, with the purpose and effect of unduly ham- 
pering, injuring, or prejudicing competitors in their busi- 
nesses, is an unfair trade practice. 

Rule 11—Enticing Away Employees of Competitors 

Wilfully enticing away the employees of competitors with 
the purpose and effect of unduly hampering, injuring, or 
prejudicing competitors in their businesses, is an unfair 
trade practice. 


Rule 12—Selling Below Cost 


The practice of selling industry products below the seller's 
cost with the intent and with the effect of injuring a com- 
petitor and where the effect may be substantially to lessen 
competition or tend to create a monopoly or unreasonably 
restrain trade is an unfair trade practice; all elements recog- 
nized by good accounting practice as proper elements of suc 
cost shall be included in determining cost under this rule. 
Rule 13: 

(a) Prohibited Discriminatory Prices, or Rebates, Refunds, 
Discounts, Credits, Etc." Which Effect Unlawful Price Dis- 
crimination. lt is an unfair trade practice for any member 
of the industry engaged in commerce,’ in the course of such 
commerce, to grant or allow, secretly or openly, directly or 
indirectly, any rebate, refund, discount, credit, or other form 
of price differential,“ where such rebate, refund, discount, 
credit, or other form of price differential effects a discrimi- 
nation in price between different purchasers of goods of like 
grade and quality, where either or any of the purchases in- 
volved therein are in commerce,” and where the effect thereof 
may be substantially to lessen competition or tend to create a 
monopoly in any line of commerce,’ or to injure, destroy, or 

revent competition with any person who either grants or 
eee receives the benefit of such discrimination or with 
customers of either of them: Provided, however— 

(1) That the goods involved in any such transaction are 
sold for use, consumption, or resale within any place under 
the jurisdiction of the United States; 

(2) That nothing herein contained shall prevent differen- 
tials which make only due allowance for differences in the 
cost of manufacture, sale, or delivery resulting from the 
differing methods or quantities in which such commodities 
are to such purchasers sold or delivered; 

(3) That nothing herein contained shall prevent persons 
engaged in selling goods, wares, or merchandise in com- 
merce * from selecting their own customers in bona fide trans- 
actions and not in restraint of trade; 

(4) That nothing herein contained shall prevent price 
changes from time to time where made in response to chang- 


tive purchasers, 


ie practice, 


ing conditions affecting either (a) the market for the goods 
concerned, or (b) the marketability of the goods, such as, 
but not limited to, actual or imminent deterioration of perish- 
able goods, obsolescence of seasonal goods, distress sales 
under court process, or sales in good faith in discontinuance 
of business in the goods concerned. 


(b) Prohibited Brokerage and Commissions. It is an un- 
fair trade practice for any member of the industry engaged 
in commerce,’ in the course of such commerce, to pay or 
grant, or to receive or accept, anything of value as a commis- 
sion, brokerage, or other compensation, or any allowance or 
discount in lieu thereof, except for services rendered in con- 
nection with the sale or purchase of goods, wares, or mer- 
chandise, either to the other party to such transaction or to 
an agent, representative, or other intermediary therein where 
such intermediary is acting in fact for or in behalf, or is sub- 
ject to the direct or indirect control, of any party to such 
transaction other than the person by whom such compensa- 
tion is so granted or paid. 


(c) Prohibited Advertising or Promotional Allowances, 
Etc. It is an unfair trade practice for any member of the 
industry engaged in commerce’ to pay or contract for the 
payment of advertising or promotional allowances or any 
other thing of value to or for the benefit of a customer of such 
member in the course of such commerce as compensation or 
in consideration for any services or facilities furnished by 
or through such customer in connection with the processing, 
handling, sale, or offering for sale of any products or com- 
modities* manufactured, sold, or offered for sale by such 
member, unless such payment or consideration is available 
on proportionally equal terms to all other customers com- 
peting in the distribution of such products or commodities. 

(d) Prohibited Discriminatory Services or Facilities. It is 
an unfair trade practice for any member of the industry en- 
gaged in commerce’ to discriminate in favor of one pur- 
chaser against another purchaser or purchasers of a com- 
modity bought for resale, with or without processing, by 
contracting to furnish or by furnishing, or by contributing to 
the furnishing of, any services or facilities connected with the 
processing, handling, sale, or offering for sale of such com- 
modity so purchased upon terms not accorded to all pur- 
chasers on proportionally equal terms. 

(e) Illegal Price Discrimination. It is an unfair trade 
practice for any member of the industry or other person en- 
gaged in commerce,’ in the course of such commerce, to dis- 
criminate in price in any other respect contrary to Section 2 
of the Clayton Act as amended by the Act of Congress ap- 

roved June 19, 1936 (Public No. 692, 74th Congress), or 
nowingly to induce or receive a discrimination in price 
which is prohibited by such section as amended. 


Rule 14—Misrepresentation as to Basil, Etc. 


It is an unfair trade practice to cause any tomato paste or 
related product to be represented, directly or indirectly, as 
containing basil or any other ingredient when such is not 
true in fact; or when such basil or other specified ingredient 
has been omitted in packing from various or sundry cans of 
the product so represented. 


* Paragraph (a) of Rule 13 shall not be construed as embracing 
practices prohibited by paragraphs (b), (c), and (d) of this rule. 

* As herein used, the word “commerce” means trade or com 
merce among the several States and with foreign nations, or be- 
tween the District of Columbia or any Territory of the United 
States and any State, Territory, or foreign nation, or between any 
insular ssions or other places under the jurisdiction of the 
United States, or between any such possession or place and any 
State or Territory of the United States or the District of Columbia 
or any foreign nation, or within the District of Columbia or any 
Territory or any insular possession or other place under the juris 
diction of the United States: Provided, That this shall not apply 
to the Philippine Islands. 
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GROUP II 


Rule A—Repudiation of Contracts 


Lawful contracts are business obligations which should be 

rformed in letter and in spirit. The repudiation of contracts 
by sellers on a rising pack om or by buyers on a declining 
market is condemned by the industry. 


Rule B—Fake or Fictitious Bids 


The industry condemns fake or fictitious bids made for the 
purpose of deceiving competitors and securing undue advant- 
age. If plans and specifications are changed and new bids 


called for after the original bids have been submitted and 
ee the same fairness should obtain as with the original 
id. 


Rule C—Truthful Disclosure of Quality of Products 


In the interest of consumer protection, the industry records 
itself as favoring, and recommends, the practice of members 
making fair and truthful disclosure, in their advertising, 
labeling, sales literature, and other selling representations, 
of the quality and content of their products. 


Rule D—Dissemination of Credit Information 


The industry records its approval of distributing informa- 
tion covering delinquent and slow accounts insofar as it may 
be lawfully done. 


Speaks to Westchester County Clubs 


Before an audience composed almost entirely of club presi- 
dents representing county clubs, Miss Ruth Atwater spoke 
June 13 on the subject “What Happens to Food in Cans” at 
the Westchester County Better Homes Exposition at White 
Plains, New York. Miss Atwater reports that the women 
were greatly interested in the subject and at the conclusion 
of the talk asked if future programs could be planned and 
if educational information of the Association is available for 
distribution to clubs. 


Westchester County is active in club work and closely 
identified with the consumer movement. Mrs. Charles E. 
Gregory, Chairman of the Women's Committee, was in charge 
of the programs for the week, and Mrs, William L. Lefferts, 
District Director of the metropolitan district of the Parent- 
Teacher Association, presided. 


Miss Black to Speak at Maine Meeting 


Miss Marjorie Black will speak at the Maine Canners’ 
Association spring meeting, which is to be held at Lakewood 
on June 21, and will devote her address to a description of 
the work of the Home Economics Division and its relation to 
canners’ activities. 


Miss Josephine Gotts, Director of the Consumer Service 

partment of Burnham & Morrill Company, has arranged 
4 luncheon for home economists, dietitians, and home service 
women, where they may meet Miss Black and hear about the 
work of the industry. 


A broadcast is scheduled on Thursday, June 23, for Miss 
Black to speak over a local station at Portland. On Friday 
the will be a guest of the Portland Rotary Club which has 
asked her to tell them about the activities of the National 
Canners Association. 


Fruit and Vegetable Market Competition 
Carlot 
Shipments as Bureau Agricultural 
Season total to 
une ll 
1937 


7,570 
14,555 


Week ending 
June ll Junell Junes4 J 
VEGETABLES 1937 1938 1938 


192 
1,659 2,193 
63 77 


151 
2,009 
53 


1,792 101,839 
1 1,722 
3,347 
18 
1,112 


115,949 
224 


2 62 
888 «610,117 10, 735 


Veterans Bureau Seeks Bids on Canned Peaches 


The Procurement Division of the Veterans Administration 
is asking for bids, to be opened on July 14, 1938, on 2,100 
dozen cans of pie peaches and 5,550 dozen cans of yellow 
cling peaches, all No. 10 cans packed six to the case. De- 
liveries are to be made f.o.b. destinations as follows: 


Copies of the invitation, including specifications and gen- 
eral conditions, may be obtained by communicating with 


A. J. Harrison, Chief of the Procurement Division, Veterans 
Administration, Arlington Building, Washington, D. C. 


F. 8S. C. C. Offers to Buy Grapefruit Juice 


Initial offer to buy 500,000 cases of surplus canned grape- 
fruit juice during June for relief distribution is being made by 
the Federal Surplus Commodities Corporation, it was an- 
nounced June 14. The program is designed to aid growers 
by encouraging domestic consumption of the rapidly in- 
creasing production of grapefruit. 

Purchases of the canned juice are to be made from co- 
operative associations of growers and canners. The price 
to be paid is to be based on returns received by the industry 
for grapefruit juice sold in commercial channels during the 
month of June. 


The program of buying surplus canned grapefruit juice 
for distribution to the needy and unemployed was requested 
by growers and canners to supplement the industry's efforts 
in preventing chaotic marketing conditions. This year’s pack 
of canned grapefruit juice is reported to be the largest in 
the history of the industry. 

“Additional purchases of surplus canned grapefruit juice, 
to prevent a burdensome carryover for next year, are being 
considered in the light of supplies available and prospective 
grapefruit production for the coming season,” F. R. Wilcox, 
Director of the Division of Marketing and Marketing Agree- 
ments of the AAA, pointed out. He indicated that any addi- 
tional purchases would be made on the basis of supplement- 
ing the industry's own efforts in marketing the current sea- 
son's grapefruit juice pack to the best advantage. 
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CALIFORNIA CANNED FRUITS 


Supply and Distribution Figures for the Years 
Ended May 31, 1937, and 1938 


The supply and distribution statistics of California canned 
fruit, as reported in a bulletin of the Canners League of 
California, are given below for two years, 1936-37 and 
1937-38. The year in each case begins with June 1 and ends 
May 31 the following year. Stocks, etc., are converted to the 
basis of 24 No. 24's. 


1936-37 1937-38 
Apricots: Cases Cases 
Stocks inning of year......... ; 844,012 227 , 888 
Stocks end of year................ 227,888 2,304,947 
3,515,335 3,476,154 
Sweet Cherries: 
Stocks beginning of year........... 20,628 6,428 
200,510 239 , 871 
Total supply 221,138 246,299 
Sree 214,710 209 , 166 
Pears: 
Stocks nning of year........... 281,464 352,562 
Total supply 2,696,330 1,851,586 
Stocks end of 352,562 366,674 
Free Peaches: 
Stocks beginning of year........... 112,591 69 ,039 
Stocks end of 69,039 434,831 
Cling Peaches: 
Stocks beginning of year........... 1,929,309 1,497,640 
Fruits for Salad: 
Stocks inning of year........... 189 , 506 288 , 065 
288 , 065 441,230 
1,335,605 1,193,607 
Fruit Cocktail: 
Stocks beginning of year........... 385,456 335,943 
Total oupply 2,594,574 3,641,818 
335,943 1,294,730 


FRUIT PROSPECTS ON JUNE 1 


Crop Reporting Board Says Production Will Be 
Distributed 

Reports from fruit producing sections indicate about 
average supplies for the country as a whole, according to 
the general crop report as of June 1, released by the Bureau 
of Agricultural Economics. Production will be unevenly 
distributed, and quite below average in the north central 
States and some of the south central States. 

Apples and peaches were quite extensively hurt by late 
frosts in central and northeastern States and both crops will 
be substantially less than last year's large crop and probably 
below average production, although there will be a good 


supply of peaches from the South and West and a fairly 
large apple crop in the West. 

In the central States pears and cherries were also hurt by 
frosts, but the reductions are more than offset by record 
crops in the West. Apricots are rather light, but good crops 
of prunes and grapes are expected in the West. Citrus fruits, 
which in recent years have made up a rapidly increasing 
proportion of the total fruit supply, seem likely to have 
another large crop for harvest beginning next Fall. 


“ Appies.—June 1 condition of the apple crop was reported 
at 55 per cent of normal, compared with the condition of 
77 per cent on June 1, 1937, and with the 10-year (1927-36) 
average of 63 per cent. The condition of the 1938 crop is 
below average in all regions except the far western group of 
States, where it is about one point above average. It is too 
early to forecast production of apples, but present indica- 
tions point to a crop below the 10-year (1927-36) average 
production and much smaller than the large crop of 1937. 


Peacues.—Total peach crop in the United States, as in- 
dicated by the June 1 condition, is placed at 50,920,000 
bushels, compared with 59,724,000 bushels produced in 1937 
and with the 10-year (1927-36) average production of 
52,498,000 bushels. 


Cuernizs.—The important sour cherry States have indica- 
tions as follows, compared to last year: Pennsylvania, 6,400 
tons this year, 9,890 in 1937; Ohio 3,300 tons this year, and 
7,340 last; Michigan 12,450 tons this year, 35,840 last; 
Wisconsin 11,200 tons this year, 13,500 last. The total cherry 
crop of the five eastern States is now estimated at 50,640 
tons compared to 88,320 tons in 1937, and the 10-year aver- 
age of 63,584 tons. In the seven western States where sweet 
cherries predominate, an unusually large crop is in pros 
pect—79,400 tons in 1938 compared with 56,400 tons a year 
ago, and 52,725 tons, the 10-year average. 


Grarerruit.—Total production of grapefruit for 1937-38 
is now estimated at 29,344,000 boxes. This figure is larger 
than that of a month ago, due to an increase in the Florida 
estimate. A total of 30,680,000 boxes was produced in 
1936-37; the 10-year (1926-35) average is 14,712,000 boxes. 


Peans.—For the second successive year, the Nation's 
total pear crop may establish a new production record. 
Based on reports from pear growers showing a June 1 con 
dition of 67 per cent, the total pear crop in the United States 
is indicated to be 29,876,000 bushels—an increase of 1 per 
cent over last year’s record crop and 23 per cent over the 
10-year (1927-36) average production. 


Piums ano Prunes.—Production of California dried 
prunes as indicated by the June 1 condition, is placed at 
271,000 tons compared with the 1937 crop of 249,000 tons 
and the 10-year (1927-36) average of 197,900 tons. If this 
prospective production materializes, the crop will be the 
largest on record. Production of plums in California 
indicated to be 61,000 tons compared with 66,000 tons in 
1937 and the 10-year average of 60,900 tons. The first 


forecasts of production in Washington, Oregon, Idaho, and 
Michigan will be made as of July 1. 


Apricots ano Fics.—The California apricot crop is rela 
tively light. The June 1 condition indicates a production of 
209,000 tons, compared with the 1937 crop of 311,000 tons, 
and with the 10-year (1927-36) average of 221,600 tons 
Condition of figs is average, but is below that of June 1, 1937. 
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Early June Truck Crop Prospects 


Production indications by the Bureau of Agricultural 
Economics for seven commercial truck crops moving to 
market this month show considerable increases over both 
the 1937 and the ten-year average production for most of 
them. Intermediate crop cabbage is expected to be about 
8 per cent larger than that of a year ago, while increases in 
the production of lima beans, snap beans, beets, and carrots 
in the intermediate States range from 23 to 67 per cent. 
Cucumber production in the second early States is expected 
to be more than 50 per cent larger than in 1937, On the 
other hand, the green pea crop in the late States is 4 per cent 
smaller. Indications for all of the above-named crops, with 
the exception of cucumbers, are well above the 10-year aver- 
age. Indicated production of early Irish potatoes to date (in 
all States except Nebraska and New Jersey) is 2 per cent 
less than production in these States in 1937, but is well above 
average. 

The total indicated production of crops already marketed 
or now maturing, including commercial early Irish potatoes 
and strawberries, is 3 per cent above last year’s production, 
and 16 per cent above average. For the crops which will be 
available for market during June, the production is expected 
to be slightly larger (between 2 and 3 per cent) than that 
of a year ago, and about 16 per cent larger than average. 
Excluding potatoes and strawberries, the indicated increase 
over 1937 of available supplies during June is 9 per cent. 

Condition of various commercial truck crops for market 
on June 1, 1938, with comparisons for the same date in 
earlier years, is shown in the following table: 


10-year June 1, June 1, 
1937 1938 


Aspara 
Lima Be 


| 


© | 


* Short-time average. 


Canned Corn Stocks and Shipments 


Shipments of canned corn during May totaled 1,091,127 
cases, and stocks in canners’ hands on June 1 were 6,764,796 
cases, according to figures compiled by the Association's 
Division of Statistics. The following table shows stocks and 
shipments at comparative dates: 

Stocks: 

June 1, 1938 


May 1, 1938 
June 1, 1937 


ipments: 


The following table shows the stocks on June 1 by regions, 
styles of pack and varieties: 


Eastern States: 
Cream Style— 


Whole grain— 
Yellow Bantam 310,616 
White 


73,670 120,721 
941,248 1,817,893 


Western States: 
style— nen 
.vergreen 
84,906 105,251 


727,415 

190, 157 
410,796 835,238 
14,512 


32,794 
934,040 1,614,410 


626,223 1,361,310 
98,087 185,579 


2,321,449 2,625,454 4,946,903 


In addition to the above stocks, the following stocks of 
corn on the cob were reported: East—956 cases; West— 
37,666 cases. 


PROGRESS OF CANNING CROPS 


Soil Moisture Abundant in Practically All Canning 
Crop Areas 


Summaries of conditions and general progress of certain 
truck crops for commercial manufacture have been com- 
piled from canners’ reports to the Bureau of Agricultural 
Economics on or about June 1. No allowance was made for 
growing conditions since June 1. 


Weather conditions since mid-May have been generally 
favorable for the growth of canning crops in all important 
areas except the upper Mississippi and Ohio River Valleys. 
Seasonal to slightly above normal temperatures prevailed 
west of the Mississippi River. In the Ohio Valley and Lake 
regions, where a period of low temperatures threatened 
canning crops around mid-May, the weather moderated before 
June 1, and only in a limited area in the Middle Atlantic 
States were temperatures below normal as May came to a 
close, 


Soil moisture is unusually abundant in practically all 
important areas of canning crop production. Precipitation 
has been moderate to heavy rather generally, east of the 
Mississippi River and in the lower Missouri Valley. From 
Iowa eastward to Ohio the frequent rains have kept the soil 
too wet for planting and working. The droughty conditions 
in Florida and Georgia were relieved by rains during the 
last week of May, and, in the Northwest, a period of showery 
weather partially alleviated the need for moisture which was 
becoming quite serious east of the Cascade Mountains. 

Sweet Corn.—Wet, cool weather has interfered with the 
planting of canning corn in the States from Iowa eastward 
to Ohio. The fields that were planted before the stretch of 
rainy weather have germinated rather poorly. Much re- 
planting is being done as rapidly as weather permits. Grow- 
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, Narrow Grain.......... 38,191 142,604 180,795 
Country Gentleman... .. 15,818 36,771 52,589 

49,879 9,187 59 , 066 
Yellow Bantam......... 421,227 194,568 615,795 
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ers in many Middle Western States are taking every oppor- 
tunity to cultivate their fields. Weeds have gotten a good 
start. 

Tomators.—Widespread rains in the important tomato 
producing States have made conditions unfavorable for 
transplanting tomato plants to the fields. This condition 
has been particularly prevalent in Indiana and Ohio. In 
Delaware, on the Eastern Shore of Maryland and in Vir- 
ginia, transplanting was generally completed early in June 
and some re-setting was in progress. In the Ozarks growers 
were winding up their planting operations by June 1, 

Snap Beans.—Plantings of snap beans have been delayed 
somewhat by rains. Packing will get under way about mid- 
June in the Ozarks and may begin about the same time along 
the Eastern Shore. 


Acreage of Pimientos for Manufacture 


The 1938 preliminary estimate of 18,740 acres planted to 
pimientos for manufacture exceeds the previous record-high 
plantings of 14,090 acres in 1937 by 33 per cent, according 
to the Bureau of Agricultural Economics. 

The 1938 plantings in Georgia of 17,500 acres of pimientos 
exceed the 1937 acreage of 12,900 acres by 36 per cent. 
The 1938 acreage planted in California is about 4 per cent 
greater than the 1937 plantings. The table below shows the 
planted acreage for the past three years and the preliminary 
estimate for 1938: 


1938 
1935 1936 1937s Prelim. 

Acres Acres Acres Acres 
1,360 1,190 1,190 1,240 

12,400 11,200 12,900 17,500 


13,760 12,390 14,090 18,740 


GET NUMBERS FOR NEW WORKERS 


Social Security Board Urges Employers of Seasonal 
Labor to Maintain Records 


Employers hiring workers now because of seasonal busi- 
ness are urged by the Social Security Board to obtain the 
account number of each new employee and enter it in their 
permanent records. New workers without account numbers 
should be referred by employers to the nearest Social Security 
Board office, where numbers will be assigned them. Social 
Security Board offices are located in 318 cities throughout 
the country. Local post offices can give employers the ad- 
dress of the nearest Board office. 


Quarterly wage reports must be submitted by employers 
to the Bureau of Internal Revenue for all employees whose 
wages are for an employment covered by title VIII of the 
Social Security Act. The amount of taxable wages paid to 
temporary and part-time employees as well as to permanent 
workers must be reported, along with the name and account 
number of each employee. 

The employer's report of wages paid to an employee must 
include, in addition to cash, the fair cash value of any other 
form of pay, such as goods, meals, or lodging. 

Employers who are opening their businesses for the first 
time since the Federal old-age insurance program went into 
effect on January 1, 1937, are advised to make application 


at once for an employer's identification number at the nearest 
Social Security Board office. 


Red Pitted Cherry Stocks 


Stocks of canned red pitted cherries on June 1, 1938, as 
compiled by the Association's Division of Statistics, included 
87,876 cases of No. 2’s and 225,330 cases of No. 10's, as com- 
pared with 67,178 cases of No. 2’s and 267,078 cases of 
No. 10's on June 1, 1936. Shipments from July 1, 1937, to 
June 1, 1938, were 909,664 cases of No. 2’s and 1,095,760 
cases of No. 10's, as compared with 1,224,598 cases of No. 2's 
and 998,154 cases of No. 10’s from July 1, 1935, to June 1, 
1936. 


The following table shows the sold and unsold stocks on 
June 1 and the shipments during May: 


‘ 800 
60,820 162,585 
8,530 60,419 


78,150 249,544 


F.S.C.C. Buys Surplus Fresh Tomatoes 


Because of heavy production of tomatoes this year in 
Texas, Mississippi, and Georgia, purchases of fresh tomatoes 
are being made in these States by the Federal Surplus Com- 
modities Corporation under a recently authorized purchase 
program. Shipments from these areas during the first five 
months of 1938 reached a peak of 15,750 carloads as com- 
pared with 8,150 carloads in 1937. The early-season price is 
the lowest in about six years. Early producing States, it has 
been estimated by the Agricultural Adjustment Administra- 
tion, will produce fully 2 million bushels in excess of the 
previous maximum production for these States. 

Distribution of the tomatoes will be made to needy people 
on relief through State relief agencies. 
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